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mate competition. It is not only unfair in this 
resp{'ct but it is (lisC'riminatory as well. Some 
('hains handling the SHmp produrts are exempted 
m the tax. It will raise the cost of living. 
,O:3C wLose incomfCs are modest are vitally 
afkt'ted. 
'YHA'I.' 1'1' I~l. It imposes a discriminatory 
tax of $500.00 per [;tore on o';vner, (j[' operators 
of ten (>1' more stores. It excmYJt;· gasoline fill-
ing stations, motion pictul'(, th,'atres, beauty 
parlors, ice distributors and other establish-
ments and facilities where the same eommuditie,; 
are sold. It affects stOI'(,S sdling foods, drug . ." 
shoes, lumber, clothing, atItomobill, suppli.,s, 
hardware, coffee stores, restanl';,nts. cigars, cig-
arettes, candy and genera] merdull1dise. 
WHAT CHAIN STORES no. Chain Stores 
distrilmte high grade merchandis(, directly from 
farm and fal·tory to till' co!)smnCt·. They buy 
in large (juantitict1 at a 10\\'e1' price because of 
quantity UIHl take ndvn ntal.t{~ (1£ (-:u;;h diRtOnnts. 
'l'he costly service of the middleman is elimi-
nated. Sn1es for ('"sIt avoid slow and had 
:lecouuts. 'l'he sa\"ings thereby effected result 
in the lowest possible price to the consumer. 
Chain Stores are of trenwndous value to 
Californh beeause they move farm and factory 
pl'odl:ds in large volume. By efficient organiza-
tion, a(]vertisillg and promotion, they stimulate 
demand and. provide a re~dy cash market to ull 
producers. 
Of one bundred and thirty chain~ in Califor-
"';a which would be seriou~ly affected by the 
I in st()re~ tax, one h nndred are Iuea ll:v o,yned 
_, California citizens and transact all their 
busin.>" in this State. National ('hains de> less 
than seven per cent of the retuil business in 
California, National food chains, alone, annll-
ally buy in California and ship to other states 
Eighty-Xine ::'tlilli(,n Dollars ;]lore in farm pl'od-
ucts than they rt'<:elH' fl)r goods sold here. 
HOW THE TAX WH,L AFFECT YOU. 
Chain stores operate on an excf'e(lingly small 
margin I)f profit. In many cases the net profit 
per store is not l11uch more, if any, than the 
amount of the proposed tu x. Therefore, the 
tax IllUst be added to the price or the food, 
clothi'l;, and otlwl' necessities; naturally Miler 
storelu'ejlel's influenced by larger protit, will 
raise their prices Hccordingly for the goqds you 
buy. lou will not benefit. You will pay the 
amount of the tax ill the illcreuFed prke of the 
necessities of lif~ and you will he eompelled to 
deny yourself 80m!' of the modest luxuries that 
you way now enjoy. MallY stores will he forced 
to dose creHtin~ unemvloyment and affecting 
realty values. 
'YHO BEN:E:l~ITS BY 'rIm TAX. The net 
re\:enue l,:,> the ~iUlti) vdll 1!(~ qnly n fraction of 
one per (,pnt of totnl re\'t-llil(;S (oollcloted. It 
canIIot possibly benefit thn so-enll,:(1 inrlepenuent 
merchant. Legitimate eomlJPtitio'l will continue. 
The wholesalers :JllU midrlleHwn will he the 
gainers. It i:s lor tlwir 0\"11 st'lfi~h UllU ver~onal 
gain that they are attl'a1p1in,e; to ob~truct a 
marketin;; system which benefits you. 
VOTE NO-AGAINST AnDITWNAL TAX 
ON NECESSITIES. 
HAY W. HAYS, 
Senatul', Thirtieth District. 
PAUL A. RICHIE, 
Memher of the Asst'mbly, 
S~venty-ninth District. 
PUBLIC SERVICE COMMISSION. Assembly Constitutional Amendment 
63. Amends section 22 of Artic:le XII of Constitution. Declares 
the Hailroad Commission s11all hereafter be known as the Public 
YEsl 
1-1----23 Service Comrnission of tho Sin ~ (: of California; the comlnissioners 
in otTIce when thiil amendment takes efft'ct to serve out teem for 
which they were appointed; vacancies to be filled by Governor's 
appointment. Eliminates present fixed terms of office of cummi,,-
sioners oI six years. 
I 
NO 
(For full text of measure, see page 46, Part II) 
Argument Against Assembly Constitutional of the original (·"m.titul ional prOVISIOn of Hf).l 
Amendment No. 63 creating the H'lilroud Connnission. 
'l'herf'fore, we, tlle authOI'H :llHl proponents of 
This proposed constitutional amendment this nwasu!'e, have 'vithrll'awn our support of 
~jhould be defeated. this amf'ndmem. 1V6 ,,'"peetfully urge the 
It was the intcnti"n of its authors that the 
result be m~rpJy tv dlange the 11I,me of the 
Railroad Commission to that ef Public Service 
CorruniJ..;sion, s11("11 change of nami~ being con-
sidered desil"lJ.le. It now appears that in the 
final drafting of those changes in wording con-
si(\t'red necessary to effect such intenrled result, 
some substantive changt's have inadvertently 
• '11 mad,; which, if approved, will result in 
ealing SOUle or the most desirable provisions 
voters to Vf)tc SO. 
UIIAHLES H. DIWITIL, 
SCllatOl', Sixth District. 
J. E. FHAZIlm. 
Member of j he Assembly, 
Fourth Dislrict. 
C. C. COTTHELL, 
Membt'r 01 the Assembly, 
Thirty-first. Distriet. 
('l'hirty-one] 
prQCeedings herein provided for. In such action a 
writ of attachment may issue and no bond or affi· 
davit previous to the issuing of said attachment is 
required. 
Sec. 13. If any section, subsection, sentence, 
clause or phrase of this act be for any reason held to 
be unconstitutional, such decision shall not affect the 
validity of the remaining portions of this act, and the 
Legislature hereby declares that it would hav~ 
passed this act. and each and every other secti.r 
subsection, sentence, clause and phrase thereof, in. 
spective of the fact that any onc or more sections, 
subsections, sentences, clauses or phrases of this act 
be declared unconstitutional. 
PUBLIC SERVICE COMMISSION, Assembly Constitutional Amend· 
ment 63, Amends se,·tioll 22 of Article XII of Constitution. YES 
Dedares the Railroad Commission shall hereafter he kllown as the 
Public Seniee COlllmission of the State of California j the cOllnni,,>-23 si011ers in offiee ,,-bell this amendl,lent takes effect to selTe out term 
for which tlwy were appointed; vacancies to he filled by GOYel'llor's 
appointment. Eliminates present fixed tenns of omce of eommis· ]'\0 
Riollers of "ix years. 
------------.--------------------------------------------------~--
Assembly' Constitl'tional Amendmpnt No. 63-A 
resolution to propose to the people of the State of 
California, an amendment to the Constitntion of 
said State by amending section 22 of A rticle XII 
of the Constituti(,n of said State, relating to the 
(lreation and powers of the Public Service Com-
mission. 
Resolved by the Assembly, the Senate cOllcHrring. 
That the J~egislature of the State of California at it" 
regular session commeneing on the seventh day of 
January, 1935, two·thirds of the members elected 
to each of the two houses of the said Legislature vot-
,ing therefor, hereby proposes to the peol,le of the 
.State of California, that section 22 of Artiele XII of 
·the Constitution of said State he amended to read 
as follows: 
(This proposed arr.e)ldment expressly amends an 
existing section of the Constitution; 'therefore, 
EXISTING PROVISIONS proposen to be DELETED 
are printed in STRIKE·OUT TYPE; and NEW PRO· 
VISION'S proposed to be INSERTED are printed 
in BLACK·FACED TYPE.) 
PROPOSED AMENmlENT TO THE CONSTITUTION. 
Sec. 22. There is hereby created a ~ Pub· 
tic Service Commission which shall consist of five 
members and which shall be known as the ~
Public Service Commission of the State of California. 
The commission shall be appointed hy the Go\"('r'lOr 
from the State at large; provided, that the Legis. 
lature, in its discretion, may divide the State into 
districts for the purpose of su~h appointments, said. 
districts to be as nearly equal in popUlation as prac· 
ticable; and provided further, that the tffi.ee' co:n· 
missieners in office at the time this seeBeH amend· 
ment takes effect shall serve out the term for which 
they were elected; fHi4 that tw& ~l 00iT-*t-
~ !>hftH Be ftlllleiatetl By ~ ~ 
{F'lrty ·six I 
~ ~ ~ ~ieit eJ! tffiq ~ ffi ~ 
~ ~ ~ _ ~ t=t-+ ~ e.;pil'atiea ffl! 
Affid ~ t-~ ~ ffi ~ '* e;tHt CfJll'lmi.l.Jienel' 
thereaftep sIHHl ee se. ye!H"fl; """4* tilt e-&illfuilJsieheP.l 
fl.",*, ~'ft ~~ a-fu;p StH4t ~4ioo, fffie '* wOOm AAtt+t ee a,Jpeillted t-.; l¥;l.I ~ -'* ,JfHtfI· 
ttt'Y 'l, lf4.+.; ~ -'* ~. ±; -l-1f.l..9.; aB4 ~ ,Htfii 
~ 'l, .J..l'IiH appointed. Wheuc\'0T a vacancy 
in tlw office of commi"ionel' shall occur, the GoYe,.. 
nor shaU fortl,,,·ith appoint a qualifi"d perSOll to t'" 
the samE' for the unexpired terl11. rornmis~"iDn 
appointed for regula,· terms shall, at the begirnin" 
of the term for which they are ap]J'Jinted, and those 
appointed to fill Yaeaneies, shall, imm('diately upon 
their appointment, ('nt~·r. upon the duties of their 
offices. The LegislatUl'c, shall iix the salaries of the 
commissioners, but pending sueh action the salaries 
of the commissioners, their officers and employees 
shall remain as now fixed by law. The Legislature 
shall have the power, by a two-thirds vote of all 
members elected to each house, to remove anyone 
or mOl'e of said commissioners from office for derelic-
tion of duty OJ' corruption or incompetency. All of 
said commissioners shall be qualified electors of this 
State, ann no person in the employ of or holding any 
official relation to any person. firm or corporation, 
which said Iwrson, firm or corporation is subject to 
regulation· by said Rail ........ Public Service Cummi,. 
sion and no persons o'.vlling- stock or bonds of nny 
sueh corporation or who is ill flny nU:.I:ner pecunia ... 
rily interested therein, shaH be al'llOinted to or hold 
the office of &~€l Public. Service Commissioner, 
No vaeaney in the romlnission ~han hnrair the right 
of the remaining c0Il1111issi.Jners to fxercise aU the 
power, of the commission. The act of a majority of 
the comnissioners when iu session as a hoard shall 
be deemed to b: tb,· act of the commission; but allY 
im·estigatioll, inquiry or hearing which the commis· 
sion has Vlwer to undertake or to hold niay be 
undertaken or held by or before any eo=issiu 
designated for the purpose by the commission, and 
every order made by a CCnl1u:ssioner so designated, 
pursuant to sueh inquiry, investigation or hearing, 
·'hen appro\'ed or confirmed by the commission and 
ordered filed in its office, shall be deemed to be the 
order of the commission. 
Said commission shall have ·the power to establish 
rates of charges for the transportation of pass~n­
gel'S and freight by railroads and other transporta-
tion companies, and no railroad or other t!'ansp',rta-
tion company shall charge or demand (,1' coHee:: or 
receive 11 greater or less or different comp~fisacioQ 
for such transportation of passengers or freight, (:1' 
for any service in connection therewith, betwp"u the 
points named in any tariff of rates, establisLed by 
said commission. than the rates, fares and charge» 
which ar£ specified in such tariff. The eommission 
shall have the further power to exam inc boo];s, 
records and papers of all railroad and other tcai.s-
portation companies; to hear and determine c(,~a­
,plaints against railroad and other t.ransportation 
companies; to issue subpenas and all neeeosary pro-
cess and send for persons and papers; and tbe CQlJl-
mission and each of the commission"rs shall h::y" the 
power to ·ldminister <laths, take testimony and pnnish 
for contempt in the same manner awl to the same 
extent a.s courts of record"t. The commi"sion may 
prescribe a nniform system of accounts to bi) kept 
by all railroad and other transportation c!)mpan1es. 
No prOVlSlOn or this Constitution shall be eon-
stru.ed as II lin:.itation upon the authority of the 
Legislature to confer upon the ~ Public Serv-
ice Comnlission additional powers of the same kind 
Ql' different from those conferred herein which are 
not inconsistent with the l.'owers oonferred upon. the. 
~ Public Service Commission in this Consti-
tution, and the anthodty !)f the Legislature to comer 
such ad,litional powers is expl"e~sly de~Jared to "&3 
plenary and nnlimite(l by any l.rovision of thi: Con-
stitntioa. 
'I'he provisions of this secti.on 8h"11 not be con-
strned to repeal in whole or iI, Pitct any existing law 
not ir.consistent herewith, atid ~ .!!R~ ~ 
~ ;M+t 6£ tlH.s gw,e ~..J. ~ ±G; 
:w.tl-; elliill be ~ with t6 this ~ 
~1 ~"ft B:B<i URj' ~ eeflfffi"ll~  
,,~l1€~ffiHg.,~ ~3" ~iilr. -AHi' 
tOO r.".i<l &ilt shull ~ the _ ~ IH'Hi eJree.j; as H: 
&13e _ ha4 lMeft ~ ~ HIe ~ w thlg 
t~ 6£ too CeflBtitfttisft tmd .,.f aI! etftep T .... vi-
8lel'lS ItH~t1 e6fleftl!Pefttly ~~ thai, HIe 
ffiPee ",,*;,,*,,~s f'€ffifftl w Hi S&hl I\%-tffiftll .be 
ht;),} &00 ee»sB-a w be the 4We %mm~ 'fH'&" 
¥kk'" fer he¥effi and whenever in this Constitution or 
the laws of this State the term "Railroad Commis-
sion" is uoed, it shall be understood to refer to the 
Public Service Commission. 
JHARTERSOF CITIES AND CITIES AND COUN'rIES. Assembly 
Constitutional Amendment 58. AmeEds section 8 of Article XI of 
Constitution. Declares th,lt nt. election for adoption of charter by YES 
cities, or cities and counti.es, electors shall ihst yote on question, 
"Shall a board of freeholders be elected to frame a proposed new 
24 charter'I" and secondly for freebolders, provided that the fifteen can-didates for freeholder receiving highest number of votes shall be 
elected only if first question receives majority vote of electors voting NO 
thereon. Authorizes legislative body of city, or city and county, to 
frame a char"ter for submission to electors. 
Assembly Constitutional Amendment No. 58-A 
resolution to propose to the peopJe of the State of 
California .an amendment to the Constitution of 
said State by amending section 8 of Article XI 
thereof, relating to the preparation ·imd adopti,,:! 
of charters by cities, and cities and counties. 
Resolved by the Assembly, the Senate concurring, 
That the Legislature of the State of California at 
i'l fifty-first regular session commencing on the 
seventh day <If\ January, 1935, two-thirds of the 
members elected to each of the two houses voting 
in favor therefor, hereby proposes to the people of 
~e State of CaJifomia that section 8 of Article XI 
(if the Constitution of the State" of California .bil 
am~nded to read as follows·: 
6 
(This proposed amendment expressly amends an 
existing section or tPe Constitution; therefore, 
EXISTING PROVISIONS proposed to be DELETED 
are printed in STRIKE-OUT TYPE; and NEW PRO-
VISIONS propo,ed to be ~SERTED are printed 
in BIJACK-FACED Tl"PE.) 
PROPO:·1ED A~IENDMENT TO THE CONSTITUTION. 
Sec. 8. (a) Any city or city and county con-
taining a popula tion 0.£ more. than three thousand 
five hllndrd inhabitants, as ascertained by the last 
preceding census taken under the authority of the 
Congress of the United States or of the Legislature 
of California, may frame a charter for its own 
government, consistent with and .snbject to this 
Constitution; and any city; Qr city and county' hav-
[FQrty-seven] 
